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Stocks 
[bookmark: _GoBack]Investing in the stock market is subject to disadvantages and advantages. In the past decade, the stock market has provided adequate profits to successful investors. However, stocks also occasionally reduce in market price, providing investors with uncertainties or what is commonly referred to as risk versus return ratio. Stock investing will offer the investors the following benefits (Alber,2013);
Stocks utilize and reflect the growing economy.
 Any economic growth will have a positive impact on corporate earnings. This is because when the economy is doing well, it creates more employment, which provides more income and increases sales. The higher the salary, the fatter the improvement in consumption demand, which facilitates increased profit margins.
Stocks offer the best way to manage inflation.
 Prior data have concluded that the stock markets offer an annual return of 10%. This figure is way much better than the yearly inflation rate. However, this doesn't necessarily mean that investors need to invest in a more significant time horizon but are provided with a chance to buy and hold for a long time even if prices drop in the short term.
Stocks are easy to purchase
 The entire markets make it simple to purchase any individual shares of a given company. The stakes can be purchased through a licensed broker, hedge funds, or online. The investor funds an account to enable buying and selling of stocks ant time. A few brokers let the investors buy the stocks on a commission-free basis. 
Provides a chance to make money in two direction
 It's expected that many investors will prefer to buy a stock at the lowest market price and then resell them at the price they feel the stock is overvalued. Both day traders and long-term investors well apply the strategy. Day traders anticipate making money on a short-term basis while buying and holding investors make money over a more significant time horizon. Both investors trust their trading plans and believe they have the edge over the market. Other investors prefer regular paychecks, and for this reason, they purchase stocks to earn dividends.
Stocks are also easy to sell
 The market will allow the investors to sell the stocks at any time. In other words, stocks can be liquidated to cash quickly if the investor requires money.
Disadvantages
High risk involved 
The investor could lose the entire investment. If a stock experiences a mass selloff and an investor is caught in a buying position and fails to use proper risk management, losses will exceed the initial investment. It is, therefore, a requirement for investors to be willing to take a measured risk.
Stockholder are paid last in the event a company goes broke
Preferred stockholders are paid first, but both situations are limited If and only if a company goes bankrupt. Investors are therefore required to keep a well-diversified portfolio.


The stock analysis takes time to master
 If an individual is buying stock, it is necessary to regularly determine the current market situation, manage the open stock position, or accept any given stock. Investors must be able to analyze financial statements and follow financial news. Moreover, they must be willing and able to follow the stock market since even the most earning stock will experience price correction. 
Emotional sabotage
Stock prices are highly volatile and will rise and fall within seconds. It is, therefore, familiar for investors to make quick investment decisions based on fear and greed that will eventually lead to massive losses. Investors should be sure of what to buy or sell and be able to control emotions. 
High competition in the market
 Every professional trader is well equipped with the necessary tools and information on how to invest. This will enable only the best to survive while others will give their money to the market (Amadeo, 2021). 
Bonds 
Just like the stock market, bonds are equivalently crucial in the present decade. For decades, investors were coached that stocks were the best long-term investment opportunities, and the sentiment is still evident in the current decade. Even after the two stock crashes, investors are still unwilling to invest in bonds, and the following are the opportunities they will experience if they chose bond investments.
 
Advantages of Bonds
Bonds are income generators.
Bonds tend to offer the highest and reliable sources of income when compared with other investment opportunities. Bonds provide opportunities even in scenarios of low rates. A diversified bond portfolio is necessary for investors who are targeting a decent return. The portfolio will also benefit from low volatility and experience a decent yield than bank instruments.  
Diversification
Diversification is a tested strategy that works well and will provide investors with a better risk to return ratios. For instance, bonds reduce volatility and, as a result, protect the capital (Levy, 1988).
Capital preserve
Fixed-income investment such as bonds is beneficial for investors who need to liquidate the initial capital investment. Stocks are subjected to massive volatility over a short time, such as the financial crisis of 2008-2009. Still, a diversified portfolio is more likely to suffer from significant losses in the short term. Consequently, investors will often increase their provision on fixed return and decrease their allocation to highly volatile instruments as they achieve their goals. 
Tax advantage
For investors who need to reduce their tax burden, certain types of bonds are the solution. Most income held in a bank, equities, and money market funds is taxable unless allocated in a deferred tax account. For instance, municipal bonds are not subject to any tax (Garrett, 2017). Moreover, income from U.S. Treasuries is tax-free. Tax should be the main reason for investment, but bonds offer a high tax burden an opportunity to lower this burden.
Disadvantages of bonds
Some of the risks involved in investing in bonds include prepayment risks, credit, event, liquidity, reinvestment, exchange rate effect, volatility, inflation taxes, and yield curve risk. 
Price fluctuations
Price fluctuations in bonds will affect mutual funds. If a bond's value in a defined portfolio fails, then the portfolio's overall return will fall drastically. This is a significant challenge to professional investors such as insurance companies, banks, asset managers, and pension funds. In case the holder of a given bond decides to sell their bonds, then the withdrawal will be subject to interest rates. 
Credit rating 
Depending on the credit ratings, bond prices will be volatile. If a bond issuer decides to decrease or increase the issuer's credit rating, hen an anticipated downgrade will cause the bond market price to fall. This risk does not affect interest payment on the bond as long as the issuer does not default. Therefore, the risk is experienced in the market price, which will affect the mutual funds forcing holders to the selloff. 
Bankruptcy 
A bondholder may lose a lot or even all the investment if the company goes bankrupt. However, bondholders are protected by the law so that the proceeds from the liquidated company's sales will be paid to them ahead of other creditors in case of bankruptcy. In situations where the bankruptcy involves recapitalization different from liquidation, bondholders will end up with reduced bond values, often by substitution with newly issued bonds. 
Reinvestment risk
Certain bonds are callable, which means that company has agreed to pay the interest plus return on the debt over a defined period. If the company decides to pay the bond early, then reinvestment risk will force the investor to find a new asset to invest the money. As a result, the investor may fail to find a suitable investment in some scenarios, especially when interest rates fall.
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